


NOTES








1.	ACCOUNTING POLICIES





The accounts of the Group and of the Company are prepared under the historical cost convention and comply with the approved accounting standards issued by the Malaysian Accounting Standards Board. The method of computation and basis of consolidation are consistent with the last audited financial statement of 31 December 2000.





The accompanying  accounts of the Group and the Company have been prepared on the basis that the Group and the Company will continue as a going concern. The validity of this basis depends on the successful conclusion of the Corporate Debt Restructuring Scheme as mentioned in Note 9. The accounts do not include any adjustment that would result if the restructuring plan has been finalised and implemented successfully within the anticipated time frame.





Whilst the restructuring plan is being pursued, the Directors are of the opinion that the Company and the Group will provide the necessary assistance to the Special Administrators to cause the successful implementation of the proposed debt restructuring scheme, and accordingly the Directors believe that it is appropriate for the accounts of the Company and the Group to be prepared on a going concern basis.





2.	EXCEPTIONAL ITEM





There was no exceptional item in the quarterly financial statement under review.





3.	EXTRAORDINARY ITEM





There was no extraordinary item in the quarterly financial statement under review.


       


4.	TAXATION





There was no provision for income tax for the three months period ended 31 March 2001 due to tax loss position.





5.	PRE-ACQUISITION PROFIT





There was no pre-acquisition profits or losses for the current financial period to date.





6.	PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES





There were no profits on sale of investments and/or properties for the current financial period.





7.	QUOTED SECURITIES


		


(a) There were no  purchase or disposal, nor profits/loss on disposal of quoted securities for the                     quarter ended 31 March 2001.











Investments in quoted shares as at end of the financial period.





							RM’000





Shares at cost						          4  				          


�							�


Market value 						          3	


�





8.	CHANGES IN THE COMPOSITION OF THE COMPANY





There were no changes in the composition of the Group during the current financial period.





9.	STATUS OF CORPORATE  PROPOSALS





In previous financial year, the Company and its subsidiary companies applied to the Corporate Debt Restructuring Committee (‘CDRC’) of Bank Negara Malaysia to assist in formulating a debt restructuring scheme (‘Proposed Debt Restructuring Scheme’) to restructure the financial position of the Company and the Group.





On 23 February 2001, the Company announced that the Board of Directors is currently in the midst of formulating the Proposed Debt Restructuring Scheme to regularise its financial condition. Persuant to Practice Note no.4/2001 of Kuala Lumpur Stock Exchange, the Company has six (6) months from 23 February 2001 to finalise a plan to regularise its financial condition.





On 22 March 2001, the Board of Directors of the Company entered into a Memorandum of Understanding with shareholders of Project 33 Construction Sdn.Bhd. namely Chee Soo Meng, Wong Chiew Peng, Chong Kok Wei and Chung Pak Teng, whereby the Company agreed to invite Project 33 Construction Sdn.Bhd. to participate in the Proposed Debt Restructuring Scheme to regularise the Company’s financial position.





The salient terms in the Memorandum of Understanding are as follows:





the shareholders of Project 33 Construction Sdn.bhd. will inject into a new company to be formed, with assets to be identified and agreed upon by both parties;





both the Company and shareholders of Project 33 Construction Sdn.Bhd. agreed that in the event the Proposal is implemented with the assistance of the Special Administrators to be appointed by Pengurusan Danaharta Nasional Berhad, each party will render the necessary assistance to the Special Administrators to cause the implementation of the Proposal.





The Memorandum of Understanding will automatically expire within six months from the date of the Memorandum of Understanding unless mutually extended by the parties.





On 6 April 2001, Mr.Siew Kah Toong and Mr.Tan Kim Leong JP of Messrs BDO Binder were appointed as Special Administrators of Bridgecon Holdings Berhad. Pursuant to Section 33 of the Pengurusan Danaharta Nasional Berhad Act 1998, the Special Administrators shall be entitled to exercise all the functions of the Board of Directors of the Company.





On 24 May 2001, Mr.Siew Kah Toong and Mr.Tan Kim Leong JP of Messrs BDO Binder were appointed as Special Administrators of two (2) wholly owned subsidiaries of the Company, namely, Bridgecon Engineering Sdn.Bhd. (‘BESB’) and Lean Seng Chan (Quarry) Sdn.Bhd. (‘LSCQ’) by Pengurusan Danaharta Nasional Berhad under Section 24 of the Pengurusan Danaharta Nasional Berhad Act 1998 . Pursuant to Section 33 of the Pengurusan Danaharta Nasional Berhad Act 1998, the Special Administrators shall be entitled to exercise all the functions of the Board of Directors of the Company.





As the Special Administrators were only appointed over the Company and two (2) of the subsidiaries namely BESB and LSC, the rest of  the subsidiary companies are still controlled by their respective Board of Directors.





      SEASONAL OR CYCLICAL FACTORS


	


The business operations of the Group were not materially affected by any seasonal or cyclical fluctuations.





11.	ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES





There were no issuance and repayment of debt and equity securities during the period under review.





12.	GROUP BORROWINGS








						Secured		Unsecured	Total


						RM’000	RM’000	RM’000


���	Short term borrowings			


-Denominated in RM			    28,722	   163,013	 191,735


-Denominated in USD			          -	     13,380	   13,380


���


					    28,722	   176,393	 205,115		


Long term borrowings			            -	             -	           -	


				���


						    28,722	   176,393	  205,115


���			





The Company and its subsidiaries have defaulted on all of the above bank borrowings. Consequently, the bank borrowings becomes repayable on demand and therefore the entire borrowings have been reclassified as short term borrowings. The Group is currently negotiating with the Lenders to restructure the bank borrowings. 




















      CONTINGENT LIABILITIES





	Unsecured contingencies:								 RM’000





	Corporate guarantees issued in respect of 


banking credit facilities granted to subsidiary companies		 		134,850		


debts owing to major suppliers from subsidiary companies			   3,244


	


	Bank guarantees in favour of third parties						  10,209


	


												148,303			       					


14.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS





	There was no financial instrument with off balance sheet risk during the financial period.





15.	MATERIAL LITIGATION





In respect of the claim made against Bridgecon Holdings Berhad (“BHB”) by Arab-Malaysian Merchant Bank Berhad (“AMMB”) for amount outstanding under facilities granted by AMMB of a total sum of RM59,905,605.42, the legal proceedings has been temporarily put on hold pending the finalisation of the Proposed Restructuring as mentione in Note 9.





Another claim made against Bridgecon Engineering Sdn Bhd (“BESB”) {a 100% wholly owned subsidiary of BHB} and BHB by Arab Malaysian Bank Berhad (‘AMB’) for amount outstanding under facilities granted by AMB of RM10,151,895.31, Judgement in Default has been obtained against BESB and BHB on 10 March 1999. The Company’s solicitors has applied for the stay of execution of the Judgement. The hearing will be held on 6 June 2001.





The third claim made against BESB and BHB by Public Bank Berhad (“PBB”) for amount outstanding under facilities granted by PBB of a total sum of RM4,340,254.90. The hearing of PBB’s application for summary judgement fixed on  8 March 2001 has been adjourned to 5 September 2001 for mention pending the implementation of the Proposed Debt Restructuring Scheme.





The fourth claim made against Lean Seng Chan (Quarry) Sdn Bhd (“LSCQ”) {a 100% wholly owned subsidiary of BHB} and BHB by HSBC Bank Malaysia Berhad (“HSBC”) for amount outstanding under facilities granted by HSBC totalling the sum of RM3,372,180.33.  HBMB has filed in Summary Judgement Application and the date for hearing of HSBC’s has yet to be determined.





Pursuant to Section 41 of the Pengurusan Danaharta Nasional Berhad Act 1998, on the appointment of the Special Administrators in BHB, BESB and LSCQ, a moratorium shall take effect and no proceedings or execution or other legal process may be commenced or continued.





The fifth claim made against Andarin Sdn Bhd (“ASB”) {a 100% wholly owned subsidiary of Bridgecon Development Sdn. Bhd. (“BDSB”); while BDSB is 100% wholly owned subsidiary of BHB} and BHB by HSBC Bank Malaysia Berhad (“HSBC”) of a total sum of RM15,411,630.72. The hearing of HSBC’s application for summary judgement fixed for hearing on 17 April 2001 has been adjourned to 7 June 2001 for decision.





All the above legal cases are pending the finalisation of the Group’s debt restructuring exercise and there is still an unofficial Standstill Agreement between the Company and the Lenders as was previously announced to the Exchange on 14 May 1999.





On 15 February 2001, the Company was served with a Winding Up Petition by the solicitors of Ann Joo Trading Sdn Bhd (“the Petitioner”) as the Company has stood as a Guarantor pursuant to the Corporate Guarantee dated 15 October 1999 in favour of the Petitioner for alleged debt due to the Petitioner for goods allegedly sold and delivered to Bridgecon Engineering Sdn Bhd (“BESB”), a wholly owned subsidiary of the Company.





Total Indebtedness claimed by the Petitioner was RM504,047.36 which will include interest charges to be accrued thereon:


			     RM


Principal		 450,469.11


Interest (18%)		  53,578.25


			 504,047.36





The alleged debt totalling the sum of RM504,047.36 as at 5 December 2000 is disputed on bona fide and substantial grounds by BESB vide Kuala Lumpur Suit No D2-22-2356-2000 against the Petitioner wherein BESB is claiming the sum of RM2,362,584.00 for late delivery of the goods which has attributed to the imposition of Liquidated and Ascertained Damages (“LAD”) and furthermore, the said goods were not according to the specifications, of merchantable quality and also not according to the sample. The Petitioner, however, filed a Defence and a Counterclaim in the said Suit wherein they claimed the sum of RM504,047.36 against BESB.





On 23 March 2001, the Kuala Lumpur High Court has struck out the petition with no order as to costs. The Court further struck out the application by the Company to strike out the Petition and stay further proceedings on the Petition with no order as to costs on the application by the Company’s solicitors. The Court Order was filed by the Company’s solicitors on 3 April 2001 and was subsequently extracted from Court on 5 April 2001. For all intents and purposes, the Petition is no longer in existense.





Save as disclosed above, there were no other pending material litigation for the financial quarter under review.















































16.	SEGMENTAL REPORTING


	Turnover	Loss before	Tangible assets


						taxation		employed


						RM’000	RM’000	RM’000


���           Malaysian Operation:





- Construction				   3,259	    (6,356)	  12,329


	- Manufacturing			      275	       (936) 	  16,316


	- Property development			         -		       (483)          30,508


	- Others				         -	  	    (3,571)	    9,930


	���


						  3,534   	    (11,346)	 69,083


Foreign  Operation:


- Highway concession operation	          -	     -     	      -			


���


���						   3,534	    (11,346)	  69,083												


				


17.	COMMENT ON FINANCIAL RESULTS (CURRENT QUARTER COMPARED WITH THE           PRECEDING QUARTER)





Based on the unaudited financial results, the Group recorded a turnover of RM 3.5 million in the first quarter ended 31 March 2001 compared to RM7.4 million in the fourth quarter ended 31 December 2000. The engineering and construction sector are contributing approximately 92% of the Group’s turnover and most of the projects are completing.





The Group registered a consolidated loss before tax of RM11.3 million for the first quarter compared to a consolidated loss before tax of RM20.1 million in the fourth quarter ended 31 December 2000. 





18.	REVIEW OF PERFORMANCE OF THE  COMPANY





Based on the unaudited financial results for the period ended 31 March 2001, the Group recorded an accumulated turnover of RM3.5 million and registered a pre-tax loss of RM11.3 million. The loss is mainly attributed to high cost of borrowing and lower turnover.








19.	CURRENT YEAR PROSPECTS





In the opinion of the Directors, the prospects of the Group shall to a large extent depend on the finalisation of the proposed debt restructuring scheme so as to regularise the Group’s financial condition pursuant to Practice Note No.4/2001.





VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


      


      Not applicable.














DIVIDEND





	No dividend has been declared for the period ended 31 March 2001. 


(2000: Nil)











By Order of the Board


BRIDGECON HOLDINGS BERHAD


(Special Administrators Appointed)














Daud A. Majeed


Company Secretary


(LS No 006578)





c.c.  Securities Commission


                                Bridgecon Holdings Berhad
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